AWDC

ANTWERP WORLD
DIAMOND CENTRE

Info session G7 - Grandfathering

Regularization of existing stock, possible from Sept. 1, 2024



|Whai are you taking home?
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This presentation & the documents listed below: N

. GF Procedure Guide — 23 pages
. Decision tree GF (& Cheat sheet)

. Diamond Office Template — G7/GF Declaration

]
2
3. Webinar recording
4
5. Updated FAQ on awdc.be A Comprehensive Guide to

Grandfathering Diamonds in
Belgium

= You can find them on the AWDC website: www.awdc.be/G7
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What's the difference between G7 & GF?

ANTWERP WORLD
DIAMOND CENTRE

G7 GF - Grandfathering
 @G7 Certificates only issued on an  GF Certificates are issued for both
Import basis imports & exports.
 Origin requirements:  Origin requirements: All, including
Known & Not Russian Russian.

Il As long as the goods are not
* Size requirements: equal to or larger physically in Russia

than 0,5 carats
* Size requirements: All sizes



What changes on Sept. 1?

G7 in general:

1. Diamonds equal to or larger than 0,5 carat are now in scope

2. Synthetic diamonds equal to or larger than 0.5 carat are now also in scope
Synthetic rough does NOT receive a G7 Certificate, only Natural rough.

Refer to the GF decision tree.

Grandfathering

3. The ability to regularize your existing stock of diamonds from Russian or
unknown origin, in your possession before January 1, 2024.




Definition of ‘Grandfathered Goods’

With Grandfathered Goods, we mean:

ANTWERP WORLD
DIAMOND CENTRE

Non-industrial, natural, or synthetic diamonds (both rough and polished) of unknown or Russian
origin that a company already possessed before January 1, 2024.

* The existing stock may not be held in Russia but can be held in another G7 or non-G7 jurisdiction.

 The ‘Grandfathering principle’” applies to either existing stock in the possession of a Belgian-
Registered Diamond Company or a foreign company.

 Grandfathered goods receive a 35-digit GF-number. This number must remain with the goods as
ownership is transferred.

 Goods can only be grandfathered when an actual transaction is made.



What is the basis ‘Grandfathered Goods’?

The ‘Grandfathering principle’ applies to either existing stock in the possession of a Belgian-
Registered Diamond Company or a foreign company.

This is the information that will be updated in the back office (stock volume)

Natural Natural Synthetic Synthetic

Rough Polishea Rough Polished
Diamonds Diamonds Diamonds Diamonds
Total Carats Total Carats Total Carats Total Carats



Practical implementation:

ANTWERP WORLD

How can | grandfather my goods?

MECHANISM A MECHANISM B

1. For stock in the possession of a Belgian-

* For stock in the possession of a _ .
registered diamond company

Belgian-Registered diamond

compz.:\ny . .  Stock held outside Belgium
 Stock s held in Belgium. OR
* Stock declared for 31/12/23 « Stock declared for a different date

2. For stock in the possession of a foreign
company

tock laration-
Stock declaration- based e Stock is held outside Belgium.

Grandfathering




Practical implementation: Mechanism A

ANTWERP WORLD

Export principle — BE company, stock in Belgium - Stock declaration-based Grandfathering DIAMOND CENTRE

Mechanism A is exclusively Export based

When using Mechanism A, 3 different scenarios can occur:

Scenario 1: National Trading Scenario 2: Intra-EU Trading Scenario 3: International Trading
Trading between 2 Belgian-registered Tr.ading between a Belgian-registered Trading between a Belgian-registered
diamond companies. diamond company and an EU diamond company and an foreign

company. (outside EU) company.



Practical implementation: Mechanism A

Export principle — BE company, stock in Belgium - Stock declaration-based Grandfathering

Scenario 1: National Trading

Trading between 2 Belgian-registered
diamond companies.

* No physical verification is required.

e The goods do not pass through the Diamond
Office, they do not receive a GF number.

 Both the supplier and the buyer of the
Grandfathered Goods inform Diamond Office
by email, by using the ‘Diamond Office
Template - G7/GF Declaration’ template.

-2 DOGF@awdc.be

|
: ’ . 4
Diamond Office Template — G7/GF Declaration &
D\(‘-\hf,,
‘ Date ‘ ‘
‘ Company Name ‘ ‘
Shipment G7 number issued G7
Goods in scope for G7, |:|
no G7-number issued yet
Goods not in scope []
GF-number issued GF
Goods from stock on 31 December | [ ]
2023 (Russian or unknown origin)
Goods from stock on 31 December | [ ]
2023 (known, non-Russian origin)
Consighment [ ]
‘ Supplier ‘ Company Name ‘ ‘
‘ Buyer/consignee ‘ Company Name ‘ ‘
‘ Trading Type ‘ National [ ] ‘ Intra-EU [_] International [ ] ‘
Volume of goods Carats of natural, non-industrial rough diamonds
Carats of synthetic/lab-grown non-industrial
rough diamonds
Carats of natural, non-industrial polished
diamonds
Carats of synthetic/lab-grown, non-industrial
polished diamonds
Declaration G7 [ ] "I hereby declare that the non-industrial,
natural and/or synthetic diamonds in this
shipment were not mined, extracted, produced,
or manufactured wholly or in part in the Russian
Federation, notwithstanding whether such
diamonds have been substantially transformed
into other products outside of the Russian
Federation.”
Grandfathering |:| "l hereby declare that the non-industrial,
natural, or synthetic diamonds in this shipment
were part of my stock on 31 December 2023."”

Signature Supplier

AWDC

ANTWERP WORLD
DIAMOND CENTRE

Signature Buyer/Consignee...........cccooeviiiiinenan..
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Practical implementation: Mechanism A

Export principle — BE company, stock in Belgium - Stock declaration-based Grandfathering

Scenario 2: Intra-EU Trading

Trading between a Belgian-
registered diamond company
and an EU company.

You can choose whether you want to
get your goods physically checked and
receive a GF-number or not.

WITH A GF NUMBER

If you do want to receive a GF-
number: the goods have to pass
through D.O., accompanied by all
required documents for export.

The supplier of the Grandfathered
Goods informs the Diamond Office
by email, by using the ‘Diamond
Office Template - G7/GF
Declaration’

DOGF@awdc.be

The issued GF-number must remain
with the goods by further trading.

ANTWERP WORLD
DIAMOND CENTRE

NO GF-NUMBER

If you don’t want to receive a GF-
number: the goods don’t have to
pass through D.O.

The supplier of the Grandfathered
Goods informs the Diamond Office
by email, by using the ‘Diamond
Office Template - G7/GF
Declaration’

DOGF@awdc.be

The issued GF-number must remain
with the goods by further trading.

10 |



Practical implementation: Mechanism A

Export principle — BE company, stoc

Scenario 3: International Trading

Trading between a Belgian-registered
diamond company and an foreign (outside
EU) company.

* The goods must be physically checked and pass
through D.O., accompanied by all required
documents for export.

k in Belgium - St

.,

- GF

Are the non-industrial rough or polished, natural or synthetic diamonds,
of unknown origin or of Russian origin you wish to "grandfather®

imported before:

FOREIDDEN
The shipment is nat allowed
fo enter the EU, and the
goods will be confiscated i
they are presented for
import.

BEWARE
Violating or circumventing
sanctions is considered a

punishable criminal offense
which can carry prison
sentences and or fines

ban in case of diract imports of rough ar

January 1st, 2024, start of tha direct

polished diamonds from Russia

March 1st, 2024, start of the indirect ban
for natural rough and polished goods of
Aussian or unknown origin larger or equal

than 1ct

September 1st, 2024, the second stage of
the indirect ban for natural & synthetic
rough and polished goods of Russian or
unknown origin larger or equal than 0.50ct

ock declaration-based Grandfathering

>A guide to Diamond Office
J/ Grandfathering Procedures

/wnan we refer to "Grandfathered goods’ (GF), we mean
non-industrial diamonds - bath rough and polished - natural
or synthetic, of unknown or Russian origin that wera
already In someona's possession balore a cerlain dale
relative to the implementation of sanctions, adopted by the

\ G7 and the EU on January 181, 2024.

Are you a Belgian Registered
Diamond Company?

)

Have you submitted your FPS
mandated stock daclaration?
(31 December 2023)

If you submit your stock declaration
at e later date, follow Mechanism B

A

Do you want to trade with
diamonds that were in your
possession before January 1st,
2024,

Mon-BE Entity —* Belgian
Registered Diamond Company

YES

You can freely trade with these
goods as long as you follow
these guidelines

National Trading

BE to BE

Intra-EU Trading

A\
22X

———<_ Inform tha Diamand Offica by amail (use the

If no GF-number is required;
inform the Diamond Office by email (use the template)

Can you prove ownership
through documentary
evidenca?

Dioes your shipment
concern:

non-industrial rough or
polished, natural or synthatic
diamonds?

FORBIDDEN
The shipment is not allowed
to enter the EU, and the
goods will be confiscated if
they are presented for
impart.

BEWARE
Violating or circumventing
sanctions is considered a

punishable criminal offense
which can carry prison

sentences and or fines

ANTWERP WORLD
DIAMOND CENTRE

BEto EU If & GF-number is required; Pass through the Diamond . )
. ° ) Office, inform Diamond Office of the GF status, receive a Whesa ralevant, this deolaration must be added:
" GF ber. This i ible for both it &
The goods will receive a GF-number. N\ S e E———
| or synthetic diamonds in this shipment were part
International Trading lf-'Gr.lods pass through the Diamond Office, inform Diamond of my stock on 31 Dacember 2023.

* The issued GF-number must remain with the
goods by further trading.

BE to Outside EU |

4§ Office of the GF status, a GF-number is issued. Must include

| the GF Declaration. Usual export documants also required.

| I Nefural
FOLISHED
| | Oiamands

Dae-stamped
Decurentary Fudance

| synate |
HouGH |
'-_mmﬂsl.l

Daie-siampsd
Docamantarg Evkdanca

Dale-starmped
Documantsry Fidanca

e

Date-stamped KP certificate

Date-stampad customs
declaration forms

Invoice
Transpart documentation
Packing list

Optional: Evidence from
traceability systems

Date-stamped customs
declaration form

Invoice
Transport documentation
Packing list

Optional: Evidence from
traceability ayatems

Date-stamped customs
declaration fom

Invaice
Transport documentation
Packing list
Laboratory Grading report

Optional: Evidence from
traceability systems

Date-stamped customs
declaration form

Invoice
Tranaport documentation
Packing list
Labaratory Greding repart

Optional: Evidence from
traceability systems

ownership is transfered.

goods are released J J
Once a GF-number is issued, this L L & a GF-number is
stays with the goods even as -_——_—— === == = = = = issued

11



What is the basis ‘Grandfathered Goods’?

The ‘Grandfathering principle’ applies to either existing stock in the possession of a Belgian-
Registered Diamond Company or a foreign company.

Natural Natural Synthetic Synthetic

Rough Polishea Rough Polished
Diamonds Diamonds Diamonds Diamonds
Total Carats Total Carats Total Carats Total Carats

AN

12 |



Practical implementation: Mechanism B

ANTWERP WORLD
DIAMOND CENTRE

Import & Export principle — BE /foreign company, stock outside BE, documentary evidence-based GF

Mechanism B is for both Import & Export based

Export: 1. Belgian company who declares their stock on date other than for 31/12/23
2. Company who did not declare their stock on time

Import: 1. Belgian company who’s stock is held outside of Belgium
2. Foreign entity with stock held outside of Belgium

When using Mechanism B, 2 different scenarios can occur:

Scenario 1: International Trading Scenario 2: Consignment goods
Trading between a foreign company and a Belgian-registered Stock owned by a BE company, held outside BE, being returned
diamond company. by a foreign entity.

13 |



Practical implementation: Mechanism B

Import & Export principle — BE /foreign company, stock outside BE, documentary evidence-based GF

Scenario 1: International Trading

Trading between a foreign company and a Belgian-registered
diamond company.

* Prepare your goods for shipment to Belgium. Goods must be
accompanied by all required date-stamped import documents.

* The goods receive a GF number.

* The issued GF-number must remain with the goods by further trading.

YES

GF

Are the non-industrial rough or poli
of unknown origin or of Russial

ished, natural or synthetic diamonds,
n origin you wish to "grandfather”
imported before:

January 1s

I
t, 2024, start of the direct

rough and pol
unknown origin las

gonds of Russian of
or equal than 0.50ct

lishad
large

7 A guide to Diamond Office
J/ Grandfathering Procedures

/W-han we refer to “Grandfathered goods” (GF), we mean
vl amonds - and polished - natural
or 5 ic, of unknown or in origin that were
certain date

ala

Have you subr
mandated stock declaration?

1 you submit your stock declaration
Jater date, follow

mitted your FPS

(31 December 2023)

Do you want to trada with
diamonds that were in your
possassion bafore January 1st,
2024,

Non-BE Entity —* Belgian
Registered Diamend Gompany

Machanism A Applies

You can frealy trade with these
goods as long as you follow
the

Inform th

& Diamand Office by email (use theflemplate)

inform

I no GF-number is required;

the Diamond Office by email (use the |emplate)

Office

It a GF-

Aumber 15 required; Pass through the Clamond

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa
. GF-number. This is possible for both personai|ransport &
higme: i 1

it goods, Usual ales required

/Goods pa
Office of the GF status, a GF-number is issued. Must include

3 through the Diamond Office, inform Bamond

non-industrial rough or
polished, natural or synthetic
diamonds?

FORBIDDEN
The shipment is not allowed
to enter the EU, and the
goods will be confiscated if
they are presented for

"I hereby declare that the n

Where relevant, this declaration must be added:

or synthetic diamonds in this shipment were part
of my stock on 31 December 2023.7

justrial, natural, ‘

Once a GF-number is issued, this
stays with the goods even as
ownership is transferred.

i
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\ A guide to Grandfathering
Diamonds in Belgium

DOCUMENTARY EVIDEMCE-BASED CHECKLIST:

Docurnents that prove ownership of the goods prior to January 1, 2024, are considered
documentary evidence. The following documents are mandatory, except for evidence from a
traceability systern, which is optional.

Fer grandfathering NATURAL ROUGH DIAMONDS:
» Diamend Office Template - Regularisation Stock - Document
« Date-stamped KP certificate
= Date-stamped customs declaration forms
* Invoice
= Packing List
« Date-stamped Transport docurmentation
= Optional: Evidence from traceability systems

Fer grandfathering NATURAL POLISHED DIAMONDS:
« Diarmond Office Template - Regularisation Stock - Decument
= Date-stamped customs declaration form
* Invoice
= Date-stamped Transport docurnentation
= Packing list
= Laboratory Grading repaort
« Optional: Evidence from traceability systems

Fer grandfathering SYNTHETIC/LAB-GROWN ROUGH DIAMONDS:
= Diarmond Office Template - Regularisation Stack - Document
+ Date-stamped customs declaration form
« Invoice
= Packing List
= Date-stamped Transport docurnentation
« Optional: Evidence from traceability systems

Fer grandfathering SYNTHETIC/LAB-GROWN POLISHED DIAMONDS:
= Diarmond Office Template - Regularisation Stack - Decument
» Date-stamped customs declaration form
= InvoiceDate-stamped Transport documentation
« Packing list
= Laboratory Grading report
» Optional: Evidence from traceability systems

by
AWDC be 14
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Practical implementation: Mechanism B

Import & Export principle — BE /foreign company, stock outside BE, documentary evidence-based GF

Scenario 2: Consignment goods

Stock owned by a BE company, held outside BE, being returned
by a foreign entity.

* Prepare the goods for shipment to Belgium. Goods must be
accompanied by all required date-stamped documents (especially the
shipping documents from when the goods first left Belgium).

* The BE company must inform D.O. that these goods are consignment
goods, from their declared stock.

* The goods receive a GF number.

* The issued GF-number must remain with the goods by further trading.

. G7
? A guide to Grandfathering
/ Diamonds in Belgium Ij*{“*-

Seenarie 2: Consignment goods

Censignment goods: Belgian stock being returned by a foreign entity. The ewner of this stock
is a Belgian-registered diamend company with stock currently held outside of Belgium and
returning to Belgium.

Principle: A foreign entity is returning Belgian stock held outside of Belgium. Upon return, if
the Belgian-registered Diamond Company can prove the goods were in their possession
before 31 December 2023, the goods will receive a GF-nurmber.

« Ensure that all the required date-stamped import documents, especially the shipping
documents from when the goods first left Belgium (Documentary Evidence-Based
Checklist), aceompany your shipment.

« The Belgian-registered Diamond Company must inform the Diamond Office that these are
consignment goods from their declared stock.

+ Upon receiving the goods and documents, the FPS Economy will review and issue a GF-
numbar.

« The goods have now been regularized; the GF-number must remain with the goods as
their ownership is transferrad.

« The usual Diamend Office (D.0.) fee of 0,035% will be applied.

Steps to follow:

1. Submit your goods to the Diamond Office.

2. Complete the template (Diamond Office Template - Regularization Steck) indicating these
are consignment goods.

3.Ensure all required documents aceompany the goods (Ref: Documentary Evidence-Based
Cheacklist)

4.%ou will receive a GF-number for this shipment.

5.Ensure the GF-number remains with the geods when they are further traded.

s
AWDC _m 16
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3.1.3.2. Practical examples of Mechanism B - Belgian Entity Stock - Consignment

Example 1: Belgian consignment stock held outside of Belgium by a Belgian-registered
diamond company (pre-January 1st, 2024)

Here is a fictional example: Imagine diamond company X, a Belgian-registered Diamond

Company that submitted a stock declaration with the FPS Economy, has a stock of 60 carats
of non-industrial polished goods. These consist of goods of Russian or unknown origin that
the company already owned before January 1, 2024. Company X sent 20 carats of the non-
industrial polished goods on consignment to company Y, which is based in the US. These
goods were sent in December on consignment, and the client now says they no longer need
them, so they are sent back to Belgium. As these goods are from company X, and they can
prove they were theirs and shipped from Belgium before the 31st of December 2023 through
date-stamped export documents, these goods can be grandfathered with the necessary

documentary evidence.
This is an example of Mechanism B.

Example 2: Belgian consignment stock held outside of Belgium by a Belgian-registered
diamond company (January 1st, 2024 - September 1st, 2024)

Here is a fictional example: Imagine diamond company A, a Belgian-registered Diamond

Company that submitted a stock declaration with the FPS Economy, has a stock of 60 carats
of non-industrial polished goods. These consist of goods of Russian or unknown origin that
the company already owned before January 1, 2024. Company A sent 10 carats of the non-
industrial polished goods on consignment to company B, which is based in a non-G7 country.
These goods were sent in April 2024 on consignment, and the client now says they no longer
need these goods, so the goods are sent back to Belgium. These goods are from company A,
and they can prove they were theirs and shipped from Belgium (after the 31st of December
2023 but before the 1st of September 2024); these goods can be grandfathered with the

necessary documentary evidence.

This is an example of Mechanism B.

b
AWDC o 19
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What’'s new - wrap up

January 1st 2024

March 1st 2024

September 1st 2024

Russian ban

Goods in scope G7:
> 1 carat limit

Goods in scope G7:
> 0,5 carat limit

Synthetic diamonds in
scope (G7 + GF)

Grandfathering possible
(Scope: all sizes)




What’s next?

All the information will be published to the AWDC website
1. GF Procedure Guide — 23 pages
2. Decision tree GF (& Cheat sheet)

3. Webinar recording
4. Diamond Office Template - G7/GF Declaration

5. Updated FAQ on awdc.be

Woant to receive updates straight to your mailbox? Register for the newsletter

through: awdc.be /newsletter

Still have questions2 Contact the helpdeks DOGF@awdc.be
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